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SUBJECT: FURTHER RUMORS CONCERNING CURRENCY CHANGES 

REE: (A) KARACHI 0022 
(B) KARACHI 0037 

1. KHAT.ID KHAN, DEPUTY MANAGER, AMERICAN EXPRESS, 

PAKISTAN REPORTED TO EMBOFFS JAN. 14 FOLLOWING RUMOR 
CONCERNING CURRENCY CHANGE WHICH HE HEARD DURING RECENT 
VACATION IN MULTAN, LYALLPUR AREA: REPORTEDLY NEW 
CURRENCY HASALREADY BEEN PRINTED; NEW CURRENCY UNIT 
WILL BE RIAL TO FURTHER PAKISTAN'S DESIRE TO BE HEAD- 
QUARTERS OF PROPOSED ISLAMIC DEVELOPMENT BANK. SIZE 

OF EACH NEW CURRENCY NOTE WILL BE APPROXIMATELY SIZE 
OF U.S. DOLLAR. TWO EXISTING UNITS OF PRESENT CURRENCY 
WILL BE EXCHANGED FOR ONE UNIT OF NEW UNIT; I.E. 

100 RUPEES WILL EQUAL 50 RIALS. 

2. KHAN STATED HE HAD HEARD ABOVE RUMOR FROM SEVERAL 
SOURCES. IN RESPONSE TO DIRECTION QUESTION FROM EMBOFF, 
LIMITED OFFICIAL USE 
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KHAN STATED THAT IT WAS DIFFICULT FOR HIM TO ESTIMATE 
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ACCURACY OF THESE RUMORS BUT HE OBSERVED THAT RUMORS 
ON BANK NATIONALIZATION HAD MATERIALIZED. 

COMMENT. EMBASSY HAS NO ADDITIONAL INEORMATION TO 
SUPPORT RUMOR THAT CURRENCY WILL BE DEMONITIZED AND 
VALUE APPRECIATED.BYROADE 
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